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7KH 3HUIRUPDQFH RI WKH ,QGRQHVLDQ 3UHVV LQ WKH (UD RI 'HFHQWUDOL]DWLRQ�

0RYLQJ %H\RQG LWV ,PSHUDWLYH )XQFWLRQ�

$QD 1DGK\D $EUDU

'HSDUWPHQW RI &RPPXQLFDWLRQ 6WXGLHV� *DGMDK 0DGD 8QLYHUVLW\

$EVWUDFW

,Q WKLV VWXG\ , WRRN D QRUPDWLYH DSSURDFK WR H[DPLQH WKH SHUIRUPDQFH RI WKH

,QGRQHVLDQ 3UHVV LQ WKH HUD RI GHFHQWUDOL]DWLRQ� 0\ DSSURDFK LQFOXGHG LQWHQVLYH

REVHUYDWLRQV RQ WKH ,QGRQHVLD SUHVV V\VWHP DQG VXUYH\ DPRQJ ��� ,QGRQHVLDQ

MRXUQDOLVWV DQG �� KHDG UHJHQFLHV DQG �� UHJHQF\¶V VHFUHWDULHV� 0\ DQDO\VLV RI WKH

GDWD DQG WKHLU FRQWH[W UHYHDOHG WKH SURIHVVLRQDOLVP RI ,QGRQHVLDQ MRXUQDOLVWV� ,Q

WKHLU RZQ RSLQLRQ� WKH ,QGRQHVLDQ MRXUQDOLVWV KDG D KLJK OHYHO RI SURIHVVLRQDOLVP�

+RZHYHU� WKH EXUHDXFUDWV TXHVWLRQHG WKHLU VHOI�DVVXUDQFH� 7KHUHIRUH� LW ZDV GLIILFXOW

WR GHWHUPLQH WKH DFWXDO OHYHO RI SURIHVVLRQDOLVP RI WKH ,QGRQHVLDQ -RXUQDOLVWV

WKURXJKRXW WKH PDQ\ UHJLRQV LQ ,QGRQHVLD� )RUWXQDWHO\� WKH ,QGRQHVLDQ MRXUQDOLVWV

ZHUH IUHH WR UHSRUW QHZV DFFRUGLQJ WR WKH YDOXHV LQ ZKLFK WKH\ EHOLHYHG� %DVHG RQ

WKLV FRQGLWLRQ� WKH ,QGRQHVLD SUHVV RZQHUV QR ORQJHU KDG WR IXOILOO WKH SROLWLFDO

DQG FRPPHUFLDO LPSHUDWLYH IXQFWLRQV RI WKH SUHVV� 7KH ,QGRQHVLDQ SUHVV GLG QRW OLPLW

LWVHOI WR UHSRUW SROLWLFDO QHZV� EXW DOVR FXOWXUDO QHZV WR LPSURYH RI OLIH RI

,QGRQHVLDQ FLWL]HQV� ,Q FRQFOXVLRQ� , FRQVLGHU WKDW WKH ,QGRQHVLDQ SUHVV KDV PRYHG

EH\RQG LWV LPSHUDWLYH IXQFWLRQ�

.H\ZRUGV� WKH ,QGRQHVLDQ SUHVV� HUD RI GHFHQWUDOL]DWLRQ� SURIHVVLRQDOLVP� WKH

,QGRQHVLDQ MRXUQDOLVWV� DQG LPSHUDWLYH IXQFWLRQ�

,QWURGXFWLRQ

0D\ ��� ���� UDQNV DV RQH RI WKH PRVW LPSRUWDQW GDWHV LQ ,QGRQHVLD
V KLVWRU\�

ZKHQ XQLYHUVLW\ VWXGHQWV OHG SXEOLF GHPRQVWUDWLRQV WKDW IRUFHG 6XKDUWR WR UHVLJQ IURP

WKH 3UHVLGHQF\� WR EH UHSODFHG E\ %� - +DELELH� 7KH GDWH LV QRZ VHHQ DV WKH ILUVW VWHS LQ

,QGRQHVLD
V UHIRUPDWLRQ RQ WKH URDG WR EHFRPLQJ D JHQXLQH GHPRFUDF\� 0DQ\ RWKHU

VWHSV VWLOO QHHGHG WR EH PDGH E\ JRYHUQPHQW DQG LQ ODZ HQIRUFHPHQW WR UHJDLQ SXEOLF

WUXVW DQG HVWDEOLVK VRFLDO DQG LQGLYLGXDO OLEHUW\� 7KH ,QGRQHVLDQ .QRZOHGJH

2UJDQL]DWLRQ �/HPEDJD ,OPX 3HQJHWDKXDQ ,QGRQHVLD� RU /,3,� KDV ODLG GRZQ HLJKW

� 3UHVHQWHG DW WKH 6HPLQDU RQ 5HWKLQNLQJ RI WKH 3UHVV DV WKH )RXUWK (VWDWH� 'HSDUWPHQW RI

&RPPXQLFDWLRQ 6WXGLV� *DGMDK 0DGD 8QLYHUVLW\� <RJ\DNDUWD� �� 'HFHPEHU �����
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SRLQWV RI UHIRUPDWLRQ WKDW QHHGHG WR EH LPSOHPHQWHG E\ WKH JRYHUQPHQW UHJDUGLQJ WKH

FKDQJH RI WKH SUHVLGHQW RI WKH ,QGRQHVLDQ 5HSXEOLF �.$*$0$ ����� ��� 7KHVH HLJKW

DJHQGDV LWHPV LQFOXGHG� �L� SROLWLFDO UHIRUPDWLRQ� �LL� HFRQRPLF UHIRUPDWLRQ� �LLL�

KXPDQ UHVRXUFH DQG HGXFDWLRQDO UHIRUPDWLRQ� �LY� UXOH RI ODZ DQG KXPDQ ULJKWV

UHIRUPDWLRQ� �Y� UHYLWDOL]DWLRQ RI WHFKQRORJ\� �YL� VRFLR�FXOWXUDO UHIRUPDWLRQ� �YLL�

VHFXULW\ DQG GHIHQVH UHIRUPDWLRQ� DQG UHIXQFWLRQDOL]DWLRQ RI WKH DUPHG IRUFHV �$%5,��

DQG �YLLL� UHIRUPDWLRQ RI FRPPXQLFDWLRQV V\VWHP� LQFOXGLQJ WKH SUHVV DQG EURDGHU

SXEOLF PHGLD V\VWHP�

:KHQ 6XKDUWR WRRN RYHU DV 3UHVLGHQW RI ,QGRQHVLD LQ ����� KH QDPHG KLV QHZ

DGPLQLVWUDWLRQ 
7KH 1HZ 2UGHU
 �2UGH %DUX� WR GLVWLQJXLVK LW IURP WKH 
2OG 2UGHU


UHJLPH RI 6RHNDUQR� 7KH GHVLJQDWLRQ 
1HZ 2UGHU
 ZDV SXEOLFL]HG DQG LPSOHPHQWHG E\

HYHU\ JRYHUQPHQWDO RIILFLDO DQG E\ WKH PLOLWDU\� VR WKH WHUP EHFDPH XELTXLWRXV LQ DOO

DVSHFWV RI SROLWLFDO� VRFLDO� DQG HFRQRPLF OLIH� 'XULQJ WKH WKUHH GHFDGHV RI WKH 1HZ

2UGHU HUD� WKH SUHVV EHFDPH NQRZQ DV 
WKH 3DQFDVLOD SUHVV
� GHILQHG DW WKH ��WK 3UHVV

&RXQFLO $VVHPEO\ �6LGDQJ 'HZDQ 3HUV�� 6ROR ����� DV D SUHVV �ZKRVH
 DWWLWXGH DQG

EHKDYLRXU DUH RULHQWHG WR WKH YDOXHV RI 3DQFDVLOD DQG WKH )XQGDPHQWDO &RQVWLWXWLRQ RI

����� DV �D KHDOWK\� IUHH DQG UHVSRQVLEOH SUHVV� GHYHORSLQJ D WUXVWZRUWK\ DWPRVSKHUH

WRZDUGV D GHPRFUDWLF DQG WUDQVSDUHQW VRFLHW\� ZLWK D SRVLWLYH LQWHUDFWLRQ PHFKDQLVP

EHWZHHQ WKH SUHVV DQG WKH JRYHUQPHQW DQG ZLWK WKH FRPPXQLW\� �5DFKPDGL

�������������� 7KLV IRUPXODWLRQ� KRZHYHU� GRHV QRW H[SODLQ WR ZKRP WKH ,QGRQHVLDQ

SUHVV PXVW EH UHVSRQVLEOH DQG E\ ZKDW PHDQV LW VKRXOG EH PRQLWRUHG� ,Q SUDFWLFH� WKH

SUHVV EHFDPH WRWDOO\ GRPLQDWHG E\ JRYHUQPHQW RYHUVLJKW DQG FRQWURO� DQG ZDV

UHTXLUHG WR FDUU\ RXW LWV GXWLHV DFFRUGLQJ WR WKH JRYHUQPHQW
V GHPDQGV DQG SROLWLFDO

LQWHUHVWV� 7KH 'HSDUWPHQW RI ,QIRUPDWLRQ FORVHO\ PRQLWRUHG DQG UHVWUDLQHG ZKDW FRXOG

DQG FRXOG QRW WR EH UHSRUWHG� ,Q FRQVHTXHQFH� WKH ,QGRQHVLDQ SUHVV ZDV RQO\ DOORZHG WR

FDUU\ RXW LWV 
LPSHUDWLYH IXQFWLRQ
 ZLWKLQ WKH ULJLG JXLGHOLQHV ODLG GRZQ E\ WKH

JRYHUQPHQW�

7KH SRVW�6XKDUWR JRYHUQPHQWV WRRN UHPDUNDEO\ VZLIW DFWLRQV LQ UHJDUG WR SUHVV

UHIRUPDVL� )RU H[DPSOH� RQ -XQH �� ����� <XQXV <RVILDK� WKHQ 0LQLVWHU RI ,QIRUPDWLRQ

�0HQWHUL 3HQHUDQJDQ� �0(13(1� FDOOHG RII WKH 6. 0HQSHQ 1R� ������ �
0LQLVWHU RI
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,QIRUPDWLRQ
V /HWWHU RI ([SODQDWLRQ
� WKDW KDG DXWKRUL]HG WKH JRYHUQPHQW WR FDQFHO D

1HZVSDSHUV 3UHVV 3XEOLVKLQJ 2SHUDWLRQ 3HUPLW �6,833� DW DQ\ WLPH� <XQXV <RVILDK

DOVR FDQFHOOHG 6. 0HQSHQ 1R� ������� DQG 6. 0HQSHQ 1R� ��������� UHTXLULQJ DOO

MRXUQDOLVWV WR EHORQJ WR WKH JRYHUQPHQW�FRQWUROOHG ,QGRQHVLDQ -RXUQDOLVWV 8QLRQ �3:,�

3HUVDWXDQ :DUWDZDQ ,QGRQHVLD�� WKH 1HZVSDSHU 3XEOLVKHUV 8QLRQ �636� 6HULNDW

3HQHUELW 6XUDW NDEDU�� DQG WKH *UDILND 3UHVV 8QLRQ �6*3� 6HULNDW *UDILND 3HUV�� 7KH\

ZHUH QRZ IUHH WR HVWDEOLVK DQG MRLQ WKHLU RZQ SURIHVVLRQDO RUJDQL]DWLRQV� 7KHQ� RQ

6HSWHPEHU ��� ����� 3UHVLGHQW +DELELH� HQGRUVHG /DZ 1R� �������� WKH ILUVW PHGLD ODZ

WR H[SOLFLWO\ JXDUDQWHHV WKH IUHHGRP RI WKH SUHVV LQ ,QGRQHVLD� 6HFWLRQ � HVWDEOLVKHG

IUHHGRP RI WKH PHGLD DV D 
EDVLF KXPDQ ULJKW
� DQG 6HFWLRQ � PDGH LW FOHDU WKDW WKH

,QGRQHVLDQ PHGLD DUH DOORZHG WR UHSRUW RQ HYHQWV DQG RSLQLRQV� LQFOXGLQJ WKH QRUPV RI

UHOLJLRQ DQG VRFLDO HWKLFV� DQG WKDW WKH\ VKRXOG DGKHUH WR WKH SULQFLSOH WKDW DQ DFFXVHG

LQGLYLGXDO PXVW EH UHJDUGHG DV �LQQRFHQW XQWLO FKDUJHG DQG FRQYLFWHG�� WKXV UHTXLULQJ

WKH ,QGRQHVLDQ PHGLD WR UHVSHFW KXPDQ ULJKWV DQG WKH UXOH RI ODZ�

+DELELH
V VXFFHVVRU DV 3UHVLGHQW� $EGXUUDKPDQ :DKLG� FRQWLQXHG WKH

UHIRUPDWLRQ RI WKH ,QGRQHVLDQ SUHVV� ,Q 1RYHPEHU ���� KH GLVEDQGHG WKH 'HSDUWPHQW

RI ,QIRUPDWLRQ� LVVXLQJ QHYHU �EHIRUH�LPDJLQHG IUHHGRP IRU WKH ,QGRQHVLDQ SUHVV�

7KHUH ZHUH QR ORQJHU WR EH JRYHUQPHQWDO DJHQFLHV WR FRQWURO RU UHVWUDLQ WKH OLEHUW\ RI

,QGRQHVLDQ SUHVV� :DKLG DOVR HQGRUVHG WKH SULQFLSOH RI D SDUWLFLSDWRU\ DQG GHPRFUDWLF

PHGLD� DFFRUGLQJ WR ZKLFK LQGLYLGXDOV� EXVLQHVVHV� ORFDO FRPPXQLWLHV RU VRFLDO

RUJDQL]DWLRQV ZHUH DOORZHG WR HVWDEOLVK DQG RSHUDWH WKHLU RZQ SUHVV PHGLD �0F4XDLO

����� ����� ,W LV SRVVLEOH WKDW :DKLG KDG QRW KHDUG RI GHPRFUDWLF�SDUWLFLSDQW PHGLD

WKHRU\� EXW KLV GLVEDQGLQJ RI WKH 'HSDUWPHQW RI ,QIRUPDWLRQ VKRZHG KLV GHWHUPLQDWLRQ

WR FUHDWH D PRUH GHPRFUDWLF VRFLHW\ E\ HQDEOLQJ D VPDOO�VFDOH� LQWHUDFWLYH DQG

SDUWLFLSDWRU\ SUHVV WR HPHUJH DQG GHYHORS ZLWKRXW JRYHUQPHQW RYHUVLJKW RU KLQGUDQFH�

7KLV FHUWDLQO\ EHQHILWHG WKH QDWLRQ� DQG HVSHFLDOO\ WKH ORFDO FRPPXQLWLHV� DQG

ERWK PLQRULW\ DQG PDMRULW\ JURXSV� JLYHQ WKH QHHG WR GLVVHPLQDWH SROLWLFDO� HFRQRPLF�

OHJDO� FXOWXUDO DQG FRPPXQLW\ LQIRUPDWLRQ HVVHQWLDO WR WKH IXQFWLRQLQJ RI DQ RSHQ DQG

SDUWLFLSDWRU\ GHPRFUDF\� $OWKRXJK :DKLG ZDV RQO\ LQ RIILFH IRU �� PRQWKV �2FWREHU

���� WR -XO\ ������ KH ZDV DEOH WR YDOLGDWH WKH SKLORVRSK\ DQG SUDFWLFH RI
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GHFHQWUDOL]DWLRQ RQ -DQXDU\ �� ����� XQGHU /DZ 1R� �������� WUDQVIHUULQJ PXFK RI WKH

FHQWUDO JRYHUQPHQW
V DXWKRULW\ WR ORFDO UHJHQFLHV DQG PXQLFLSDOLWLHV� ,Q WDNLQJ RYHU WKH

IXQFWLRQV RI WKH FHQWUDO JRYHUQPHQW DJHQFLHV� WKHVH ORFDO JRYHUQPHQWV XWLOL]HG PDQ\

FLYLO VRFLHW\ FRPSRQHQWV� LQFOXGLQJ WKH SUHVV� WR GLVVHPLQDWH LQIRUPDWLRQ DQG

LQIOXHQFH SXEOLF RSLQLRQ� 7KH ,QGRQHVLDQ SUHVV DOVR ILQDOO\ KDG WKH FKDQFH WR PRQLWRU

DQG FRPPHQW RQ ORFDO SROLWLFV� DQG FRQGXFW FKHFNV DQG EDODQFHV RQ JRYHUQPHQW

EHKDYLRXU DQG SROLF\�PDNLQJ� $ TXHVWLRQ WKDW DULVHV IURP WKHVH GUDPDWLF HYHQWV LV�

+RZ KDV WKH ,QGRQHVLDQ SUHVV SHUIRUPHG XQGHU LWV QHZ IUHHGRP DQG SXEOLF

UHVSRQVLELOLW\ LQ WKLV HUD RI UHIRUP� GHPRFUDF\� DQG GHFHQWUDOL]DWLRQ"

7KH &KDQJLQJ ,PSHUDWLYH )XQFWLRQV RI WKH ,QGRQHVLDQ 3UHVV

$W OHDVW WZR GLIIHUHQW DSSURDFKHV FDQ EH LGHQWLILHG LQ HYDOXDWLQJ SUHVV UHSRUWLQJ�

HDFK OLQNHG WR D GLIIHUHQW PHGLD IXQFWLRQ RU LPSHUDWLYH� 7KH ILUVW DVVHVVHV WKH PHGLD
V


QRUPDWLYH FRQWHQW
� WKH VHFRQG LWV 
EXVLQHVV DVSHFW
 RU SURILWDELOLW\� ,Q ,QGRQHVLD� XQWLO

UHFHQWO\� WKH QRUPDWLYH DVSHFW LQFOXGHG DGKHULQJ WR VWULQJHQW JRYHUQPHQW JXLGHOLQHV

DQG FHQVRUVKLS� +RZHYHU� LQ WKH QHZ UHIRUPDVL DQG RWRQRPL HUD� WKH ,QGRQHVLDQ SUHVV

QR ORQJHU IXQFWLRQV DV DQ DJHQW RI WKH EXUHDXFUDF\� 5HVHDUFK ILQGLQJV IURP D ����

VXUYH\� FRYHULQJ ��� ORFDO GLVWULFWV LQ ,QGRQHVLD� IRXQG WKDW SUHVV UHDGHUVKLS DOVR

UHJDUGV QHZVSDSHUV DV 
FXOWXUDO HQWLWLHV
� VR WKH ,QGRQHVLDQ SUHVV SHUIRUPDQFH VKRXOG

DOVR EH HYDOXDWHG DV FXOWXUDO LQVWLWXWLRQV�

)ROORZLQJ 6XKDUWR
V UHVLJQDWLRQ� DQ\RQH ZDV IUHH WR ODXQFK D QHZVSDSHU RU

RWKHU SXEOLFDWLRQ� $OWKRXJK IDFLQJ DQ HFRQRPLF FULVLV� WKHUH KDV EHHQ JUHDW

HQWKXVLDVP IRU SXEOLVKLQJ QHZ SUHVV DQG RWKHU PHGLD RXWOHWV� 6LQFH 6XKDUWR
 V

UHVLJQDWLRQ WR $SULO ��� ����� WKH 'HSDUWPHQW RI ,QIRUPDWLRQ DSSURYHG ��� 6,833 �

3UHVV 3XEOLFDWLRQ 3HUPLWV �6XUDQWR HW�DO� ����� ���� DQG XQWLO $SULO ��� ����� LW KDG

DSSURYHG ��� 6,833� $V WKH JRYHUQPHQW QR ORQJHU FXUEV WKH RSHUDWLRQV RI WKH

,QGRQHVLDQ SUHVV� PDQ\ SXEOLFDWLRQV ZHUH ODXQFKHG QRW RQO\ WR GLVVHPLQDWH

LQIRUPDWLRQ DQG H[SUHVV RSLQLRQV� EXW DOVR WR PDNH D SURILW� DV PRUH SHRSOH QRZ HQMR\

UHDGLQJ QHZVSDSHUV DQG PDJD]LQHV� DQG WKH PHGLD LV TXLFN WR UHVSRQG WR SHRSOH
V
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GHPDQGV� 7KH SUHVV RZQHUV LQ SDUWLFXODU VDZ LQIRUPDWLRQ DV D 
SURGXFW
 WR EH VROG

DFFRUGLQJ WR FRQVXPHU SV\FKRORJ\ DQG VRFLRJUDSKLF LQFOLQDWLRQV� $V $VKDGL 6LUHJDU

KDV REVHUYHG� WKH SUHVV VDZ WKH VRFLHW\ PHUHO\ DV FRQVXPHUV ������ ���� DQG WKH PDQ\

SUHVV RXWOHWV ZHUH FRPSHWLQJ HQHUJHWLFDOO\ WR VDWLVI\ DQG H[WHQG WKHLU UHDGHUVKLS� 7KH

W\SH RI QHZV FRQVLGHUHG WR EH RI 
KLJK TXDOLW\
� WKHUHIRUH� LV WKDW ZKLFK PRVW SOHDVHV

DQG DWWUDFWV LWV UHDGHUV� 7R FUHDWH D VXFFHVVIXO SURGXFW� WKH UHSRUWHUV DQG HGLWRULDO VWDII

ORRN IRU QHZV WKDW PHHWV WKLV FULWHULRQ� ,W WKXV PXVW EH FRQFHGHG WKDW WKH SUHVV KDV

LQFUHDVLQJO\ DSSOLHG WKH SULQFLSOH RI 
SUHVV FRPRGLILFDWLRQ
 LQ FRQGXFWLQJ LWV EXVLQHVV�

7KLV UHDOLW\ LV YDOLG EHFDXVH� LQ DGGLWLRQ WR EHLQJ D SROLWLFDO RUJDQ� D QHZVSDSHU LV DQ

HFRQRPLF HQWHUSULVH WKDW PXVW PDNH D SURILW LW LV WR VXUYLYH� 6XEVWDQWLDO FDSLWDO KDV

EHHQ LQYHVWHG LQ HVWDEOLVKLQJ WKH EXVLQHVV� ZKLFK PXVW FRYHU RSHUDWLQJ FRVWV DQG VKRZ

DQ DGHTXDWH UHWXUQ WR LQYHVWRUV LQ D OLPLWHG DPRXQW RI WLPH� 7KH SUHVV PXVW WKXV DOVR

RSHUDWH XQGHU WKLV 
HFRQRPLF LPSHUDWLYH
�

$ SRSXODU SHUFHSWLRQ H[LVWV WKDW� LQ WKH HUD RI GHFHQWUDOL]DWLRQ� WKH PRQH\

PDNLQJ LPSHUDWLYH RI SUHVV RZQHUV KDV LQWHQVLILHG� DQG WKDW 
VWDQGDUGV
 KDYH

GHWHULRUDWHG GXH WR DQ LQFUHDVHG H[SKDVLV DQG FRQWHQW EHLQJ GHYRWHG WR HQWHUWDLQPHQW�

VHQVDWLRQDOLVP� VRUGLG HYHQWV� WLWLOODWLRQ DQG YDULRXV GHJUHHV RI 
SRUQRJUDSK\
 �DV

YDULRXVO\ GHILQHG E\ GLIIHUHQW JURXSV RI UHDGHUV�� +RZHYHU� D VXUYH\ RI ��� MRXUQDOLVWV

LQ ��� UHJHQFLHV DQG FLWLHV LQ �� SURYLQFHV� FRQGXFWHG )HEUXDU\�$SULO ���� E\ WKH

&HQWHU IRU 3RSXODWLRQ DQG 3ROLF\ 6WXGLHV� *DGMDK 0DGD 8QLYHUVLW\ �&336 ������

UHYHDOHG D YHU\ GLIIHUHQW LQWHUSUHWDWLRQ RI SUHVV SHUIRUPDQFH DQG SXUSRVHV� $FFRUGLQJ

WR UHVSRQGHQWV� WKH ,QGRQHVLDQ SUHVV LV VLJQLILFDQWO\ IXOILOOLQJ D VRFLDOO\ UHVSRQVLEOH�

QRUPDWLYH RU PRUDO IXQFWLRQ� 7KH ILQGLQJV DUH VXPPDUL]HG LQ WKH IROORZLQJ VHFWLRQ�

6XFK VXUYH\V RI MRXUQDOLVWV DQG VWXGLHV RI ,QGRQHVLDQ SUHVV SHUIRUPDQFH DUH UHODWLYHO\

UDUH� DQG WKLV SUHOLPLQDU\ HIIRUW WR H[DPLQH WKH SHUIRUPDQFH RI ,QGRQHVLDQ SUHVV

GXULQJ WKH HDUO\ \HDUV RI WKH UHIRUPDVL HUD LV WKXV ERWK SLRQHHULQJ DQG

WKRXJKW�SURYRNLQJ�

,QGRQHVLDQ 3UHVV 5HSRUWLQJ LQ WKH 'HFHQWUDOL]DWLRQ (UD

7KH *08 VXUYH\ RI MRXUQDOLVWV DVNHG WKH ��� UHVSRQGHQWV WR DVVLJQ D 
ORZ�
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PHGLXP� RU KLJK
 UDQNLQJ WR WKHLU QHZVSDSHU
V FRYHUDJH RI ILYH PDLQ WRSLF DUHDV GXULQJ

����� ��� SROLWLFDO QHZV� ��� ..1 �FRUUXSWLRQ� FROOXVLRQ� QHSRWLVP�� ��� FRPPXQLW\

SURWHVW DJDLQVW SXEOLF UHJXODWLRQV RU SURSRVLQJ QHZ UHJXODWLRQV� ��� SRYHUW\ LVVXHV�

DQG ��� VRFLDO FRQIOLFWV� 7KH ILQGLQJV DUH VXPPDUL]HG LQ 7DEOH � EHORZ� ZKHUH WKH GDWD

VKRZ WKH SHUFHQWDJH RI WKH VDPSOH RI UHVSRQGHQWV ZKR DVVHVVHG WKDW WKHLU SDSHUV KDG

DVVLJQHG ORZ� PHGLXP� RU KLJK FRYHUDJH RI WKH UHVSHFWLYH WRSLFV� DQG GLVWLQJXLVKLQJ

QHZVSDSHUV SXEOLVKHG LQ -DYD DQG WKRVH SXEOLVKHG 2XWVLGH -DYD�

7DEOH �� 6XUYH\ RI -RXUQDOLVW $VVHVVPHQWV

RI WKHLU 1HZVSDSHU
V &RYHUDJH RI 6HOHFWHG 7RSLFV

-DYD 1HZVSDSHUV 2XWVLGH -DYD 1HZVSDSHUV

/RZ

FRYHUDJH

0HGLXP

&RYHUDJH

+LJK

FRYHUDJH

/RZ

FRYHUDJH

0HGLXP

FRYHUDJH

+LJK

FRYHUDJH

�� 3ROLWLFDO 1HZV ���� ���� ���� ��� ���� ����

�� ..1 ���� ���� ���� ���� ���� ����

�� &RPPXQLW\ 5HIRUP ��� ���� ���� ���� ���� ����

�� 3RYHUW\ ,VVXHV ���� ���� ���� ���� ���� ����

�� 6RFLDO &RQIOLFWV ���� ���� ���� ���� ���� ����

6RXUFH� 'DWD VHOHFWHG IURP µ6XUYH\ RQ *RRG *RYHUQDQFH DQG 'HFHQWUDOL]DWLRQ LQ

,QGRQHVLD
� &HQWHU IRU 3RSXODWLRQ DQG 3ROLF\ 6WXGLHV� *DGMDK 0DGD 8QLYHUVLW\� ����

1RWHV� �L� 
3ROLWLFDO QHZV
 PDLQO\ LQYROYHV UHSRUWV RQ SROLWLFLDQV� SROLWLFDO SDUWLHV�

HOHFWLRQV� HWF� �LL� 
..1
 LV WKH ,QGRQHVLDQ DFURQ\P IRU 
FRUUXSWLRQ� FROOXVLRQ DQG

QHSRWLVP
� �LLL� 
&RPPXQLW\ UHIRUP
 FRYHUV WZR VXUYH\ TXHVWLRQV WKDW KDG WKH VDPH

UHVSRQVHV� UHSRUWV RI FRPPXQLW\ SURWHVWV RI SXEOLF UHJXODWLRQV DQG UHSRUWV RI

FRPPXQLW\ HIIRUWV WR SURSRVH D QHZ UHJXODWLRQ� �LY� µ3RYHUW\ LVVXHV¶ LQFOXGHV UHSRUWV

RQ SRYHUW\ LQFLGHQFH DQG FDXVHV� DV ZHOO DV JRYHUQPHQW DQG RWKHU HIIRUWV WR DOOHYLDWH

SRYHUW\� �Y� 
6RFLDO FRQIOLFWV
 LQFOXGHV UHSRUWV RQ LQWUD�FRPPXQLW\ FRQIOLFWV �H�J� HWKQLF

RU UHOLJLRXV FRPPXQLWLHV�� DQG DOVR LQWHU�DJHQF\ FRQIOLFWV �H�J� EHWZHHQ DGMDFHQW

UHJHQFLHV� RU EHWZHHQ UHJHQFLHV� SURYLQFLDO RU FHQWUDO JRYHUQPHQW DJHQFLHV��

�� 3ROLWLFDO QHZV �OLQH � RI 7DEOH �� DSSHDUV WR KDYH VRPHZKDW KLJKHU UHODWLYH SUHVV

FRYHUDJH 2XWVLGH -DYD WKDQ LQ -DYD� SRVVLEO\ UHIOHFWLQJ D UHODWLYHO\ KLJKHU

IDPLOLDULW\ �RU SXEOLF FRQWHPSW� IRU SROLWLFDO VNLUPLVKLQJ LQ -DYD� RU SHUKDSV GXH WR



�

PRUH DOWHUQDWLYH FKDQQHOV WKHUH WKURXJK ZKLFK WR REWDLQ SROLWLFDO LQIRUPDWLRQ�

7KHUH DUH PDQ\ RWKHU TXDOLWDWLYH DQG LPSUHVVLRQLVWLF LQGLFDWLRQV WKDW WKH SHRSOH

ZHUH JHWWLQJ ERUHG ZLWK WKH ERPEDUGPHQW RI SROLWLFDO QHZV EHLQJ UHSRUWHG LQ WKH

SHULRG EHWZHHQ WKH ODXQFK RI UHIRUPDVL DQG WKH HYHQWXDO LPSOHPHQWDWLRQ RI

GHFHQWUDOL]DWLRQ�

�� ..1 QHZV �OLQH �� VKRZV D KLJKHU SUHVV LQWHUHVW LQ FRYHULQJ 
FRUUXSWLRQ� FROOXVLRQ

DQG QHSRWLVP
 WKDQ JHQHUDO SROLWLFDO QHZV� DQG DQ DSSDUHQW KLJKHU LQWHQVLW\ RI

LQWHUHVW LQ -DYD WKDQ 2XWVLGH -DYD� 6XFK QHZV HYLGHQWO\ KDV D KLJKHU SUXULHQW RU

VHQVDWLRQDOLVW SXEOLF DSSHDO� EXW LW FDQ DOVR EH WDNHQ DV HYLGHQFH WKDW WKH SUHVV

UHYHODWLRQV ZHUH UHPLQGLQJ WKH SXEOLF RI WKH H[WHQW RI WKH SUREOHP DQG LWV VRFLDO

FRVWV� ,W DOVR LPSOLFLWO\ FRQYH\HG WKH ZDUQLQJ WKDW WKRVH JXLOW\ RI ..1 DUH OLNHO\ WR

EH H[SRVHG DQG VKDPHG E\ VXFK SUHVV UHSRUWV� ,Q WKLV UHJDUG� WKH ,QGRQHVLDQ SUHVV

FRXOG EH VDLG WR EH SHUIRUPLQJ LWV PRUDO IXQFWLRQ� GHVSLWH WKH IDFW WKDW PDQ\ ..1

VXVSHFWV KDYH EHHQ DEOH WR DYRLG EHLQJ IXOO\ LQYHVWLJDWHG DQG SHQDOL]HG�

�� 1HZV FRYHUDJH RI FRPPXQLW\ SURWHVW DQG SURSRVDOV IRU UHIRUP �OLQH �� KDV WKH

KLJKHVW UHSRUWLQJ GHQVLW\� ZLWK PRUH QHZVSDSHUV LQ -DYD KDYLQJ 
KLJK FRYHUDJH
 DQG

IHZHU ZLWK 
ORZ FRYHUDJH
 WKDQ 2XWVLGH -DYD� 6RPH RI WKLV FRYHUDJH ZDV DFWXDOO\

HQFRXUDJLQJ ORFDO FRPPXQLWLHV� 1*2V DQG RWKHU FLYLO VRFLHW\ JURXSV� WR SURWHVW

XQIDLU RU DQWLTXDWHG SXEOLF UHJXODWLRQV XUJHQWO\ LQ QHHG RI UHIRUP RU XSGDWLQJ� DQG

DJDLQ VKRZV WKH SUHVV PDNLQJ D SRVLWLYH FRQWULEXWLRQ LQ DOHUWLQJ WKH FRPPXQLW\ WKDW

WKH\ QHHG QRW MXVW DFFHSW SXEOLF UHJXODWLRQV LPSRVHG E\ YDULRXV OHYHOV RI

JRYHUQPHQW� DQG HQFRXUDJLQJ DQ DFWLYH FLYLO VRFLHW\ SDUWLFLSDWLRQ LQ SXEOLF DIIDLUV�

)URP SHUVRQDO H[SHULHQFH� , EHOLHYH WKDW ,QGRQHVLDQ MRXUQDOLVWV WHQG WR KDYH DQ

LQGLYLGXDO 
VSHFLDO SDVVLRQ
 LQ UHSRUWLQJ QHZV� EH\RQG JHQHUDO QHZV YDOXH RU

GLUHFWLYHV WKDW FRPH IURP WKHLU VXSHULRUV� 0DQ\ ZHUH GUDZQ LQWR WKH SURIHVVLRQ DV

DGYRFDWHV RI SROLWLFDO RU VRFLDO UHIRUP DQG WKLV PD\ H[SODLQ �RU 
VXEMHFWLYHO\

DFFRXQW IRU
� WKH KLJK UDQNLQJ JLYHQ WKLV SDUWLFXODU WRSLF� 3RVLWLYH SUHVV FRYHUDJH RI

SXEOLF GHPRQVWUDWLRQV DQG JUDVV�URRWV LQLWLDWLYHV WR SURPRWH UHIRUP FDQ WKXV EH

VHHQ DV HQFRXUDJLQJ RU LQFLWLQJ LQGLYLGXDOV DQG FRPPXQLW\ RUJDQL]DWLRQV WR JHW

PRUH LQYROYHG LQ WKH SURFHVV RI SROLWLFDO DQG VRFLDO UHIRUP� ,Q WKLV ZD\� WKH SUHVV
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FDQ EH UHJDUGHG DV EHLQJ 
SROLWLFL]HG
 RU DV PDNLQJ LWVHOI D WRRO WR KHOS PLWLJDWH WKH

HOLWLVW KHJHPRQ\ DQG IUHTXHQW DORRIQHVV RI SROLWLFLDQV WRZDUGV FRPPXQLW\�OHYHO

QHHGV DQG SUREOHPV� 7KLV UROH FDQ EH FULWLFL]HG DV EHLQJ SDUWLVDQ DQG QRQ�REMHFWLYH�

RU ODXGHG DV DSSURSULDWH LQ KHOSLQJ WKH ,QGRQHVLDQ SHRSOH WR FUHDWH D YLVLRQ DQG

DFKLHYH D FRQVHQVXV RQ WKH QDWLRQ
V UHIRUPDVL DJHQGD� WKXV KHOSLQJ WR UHDOL]H WKH

KRSHV DQG DVSLUDWLRQV RI FRPPXQLW\ JURXSV DQG LQGLYLGXDOV �H�J� LQ SURPRWLQJ

JHQGHU HTXLW\� UHOLJLRXV WROHUDQFH� VRFLDO FRKHVLRQ DQG FROODERUDWLRQ�� +RZHYHU�

WKLV FRQFOXVLRQ QHHGV WR EH IXUWKHU FRQILUPHG E\ RSLQLRQ VXUYH\V LQ WKH YDULRXV

FRPPXQLWLHV� DV WKH UHVSRQGHQWV ZKR SURYLGHG WKH LQIRUPDWLRQ LQ WKH SUHVHQW

VXUYH\ ZHUH DOO MRXUQDOLVWV �DQG FRXOG EH VXVSHFWHG RI EHLQJ VHOI��VHUYLQJ DQG

VHOI�LGHDOL]LQJ�� 7KLV XQGHUVFRUHV WKH QHHG IRU PRUH VXUYH\V RI SUHVV SHUIRUPDQFH

DQG SXEOLF DWWLWXGHV WRZDUG LW� XVLQJ PRUH GHWDLOHG DQG TXDQWLWDWLYH DVVHVVPHQWV RI

WRSLF FRYHUDJH DQG RI FRQWHQW DQDO\VLV �H�J� GLVWLQJXLVKLQJ REMHFWLYH UHSRUWLQJ DQG

QRUPDWLYH FRPPHQWDU\��

�� 1HZV RQ SRYHUW\ LVVXHV �OLQH �� VKRZV PRGHUDWH OHYHOV RI FRYHUDJH� ZLWK VOLJKWO\

PRUH 
KLJK FRYHUDJH
 DQG PRUH 
ORZ FRYHUDJH
 LQ QHZVSDSHUV 2XWVLGH -DYD WKDQ LQ

-DYD� SUHVXPDEO\ UHIOHFWLQJ WKH JUHDWHU GLYHUVLW\ RI 
ULFK UHVRXUFH
 DQG 
SRRU

UHVRXUFH
 SURYLQFHV LQ WKH 2XWHU ,VODQGV� DQG SHUKDSV WKH 
RYHU�H[SRVXUH
 �DQG

GLVHQFKDQWPHQW� RI -DYDQHVH FLWL]HQV ZLWK JRYHUQPHQW SRYHUW\ DOOHYLDWLRQ SROLFLHV

DQG SURMHFWV� 7KLV� KRZHYHU� LV PHUH VSHFXODWLRQ LQ WKH DEVHQFH RI PRUH GHWDLOHG

FRQWHQW DQDO\VLV DQG SXEOLF RSLQLRQ VXUYH\V� 2Q WKH RWKHU KDQG� SRYHUW\ LV VXFK DQ

DOO�SHUYDVLYH LVVXH WKDW LWV FRQFHUQV FDQ DOVR EH FRYHUHG DV SDUW RI QHZV FRYHUDJH RI

SROLWLFV� FRPPXQLW\ SURWHVW DQG FLYLO VRFLHW\ DFWLYLVP� DQG VRFLDO FRQIOLFWV� XQGHU

DOO RI ZKLFK WKH ,QGRQHVLDQ SUHVV FDQ IXOILOO LWV PRUDO LPSHUDWLYH RI KHOSLQJ IRFXV

SXEOLF LQWHUHVW DQG SROLWLFDO FRQFHUQ RQ WKH SUREOHPV RI WKH SRRU DQG GLVDGYDQWDJHG

JURXSV LQ VRFLHW\�

�� 1HZV RQ VRFLDO FRQIOLFWV� �OLQH �� UDWKHU VXUSULVLQJO\ VKRZV WKH ORZHVW UHODWLYH

FRYHUDJH LQ -DYD DQG HYHQ VRPHZKDW ORZHU 2XWVLGH -DYD� 7KH W\SHV RI FRQIOLFW

EHLQJ UHSRUWHG ZHUH DOVR YHU\ GLYHUVH� ZKLFK� DPRQJ VHYHUDO RWKHU GLPHQVLRQV�

FRXOG EH FRQVWUXHG WR LQFOXGH� LQWUD�FRPPXQLW\ FRQIOLFWV �DPRQJ HWKQLF� UHOLJLRXV�



�

PDOH DQG IHPDOH VSHFLDO LQWHUHVW DQG RWKHU VRFLDO JURXSV�� FRQIOLFWV EHWZHHQ ORFDO

FRPPXQLWLHV DQG ORFDO JRYHUQPHQW� SROLWLFDO SDUW\ FRQIOLFWV� ORFDO H[HFXWLYH YHUVXV

OHJLVODWLYH FRXQFLO FRQIOLFWV� LQWHU�UHJHQF\ FRQIOLFWV� DQG UHJHQF\�SURYLQFLDO�

FHQWUDO JRYHUQPHQW FRQIOLFWV� 7KHUH PD\ WKXV KDYH EHHQ VRPH DPELJXLW\ RU

FRQIXVLRQ DPRQJ UHVSRQGHQWV LQ 
DJJUHJDWLQJ
 WKHLU SHUFHSWLRQV RI ZKDW FRQVWLWXWHG


VRFLDO FRQIOLFWV
 IRU SXUSRVHV RI WKH VXUYH\� 0RUHRYHU� VXFK UHSRUWLQJ PLJKW HLWKHU

KDYH LQFLWHG VRFLDO WHQVLRQV DQG SRODUL]DWLRQ� RU LW FRXOG ZDV KHOSHG WR EH

FRQFLOLDWRU\ LQ KHOSLQJ WKH DGYHUVDULHV XQGHUVWDQG WKH GLIIHUHQW YLHZV DQG LQWHUHVW

LQYROYHG DQG LQ ILQGLQJ FRPSURPLVH VROXWLRQV� )URP D UDQGRP H[DPLQDWLRQ RI VXFK

UHSRUWLQJ� LW ZRXOG DSSHDU WKDW UHSRUWHUV LQ JHQHUDO ZHUH QRW GULYHQ E\ D QRUPDWLYH

LPSHUDWLYH WR FRYHU VXFK LVVXHV �DV WKH\ PLJKW KDYH EHHQ LQ UHJDUG WR SROLWLFDO�

..1� FRPPXQLW\�ZLGH SURWHVW� DQG SRYHUW\ UHSRUWLQJ�� EXW ZHUH PRUH RIWHQ

UHVSRQGLQJ WR WKH QHHG WR H[SODLQ WKH VRXUFHV RI VRFLDO WHQVLRQ RU YLROHQFH WKDW ZDV

WKUHDWHQLQJ FRPPXQLW\ DQG QDWLRQDO VHFXULW\ DQG GHPDQGHG XUJHQW DWWHQWLRQ� ,I WKLV

LQWHUSUHWDWLRQ LV YDOLG� WKH ,QGRQHVLDQ SUHVV FRXOG KDYH VKRZQ LWVHOI FDSDEOH RI

REMHFWLYH DQG VRFLDOO\ UHVSRQVLEOH SHUIRUPDQFH� EHLQJ ZLOOLQJ WR LQYROYH LWVHOI LQ

UHSRUWLQJ RQ VHQVLWLYH DQG FRQWURYHUVLDO LVVXHV� KHOSLQJ WR LQIRUP� HGXFDWH DQG

VHFXUH WKH EHVW LQWHUHVWV RI WKH SHRSOH� 2YHUDOO� WKHVH SUHOLPLQDU\ VXUYH\ ILQGLQJV

VXJJHVW WKDW ,QGRQHVLDQ MRXUQDOLVWV DQG WKHLU QHZVSDSHUV GLG QRW JHQHUDOO\ KDYH D

SDUWLVDQ RU QRUPDWLYH VWDUWLQJ SRLQW LQ GHFLGLQJ SULRULWLHV LQ WRSLF FRYHUDJH� EXW

UDWKHU SDLG DWWHQWLRQ WR ZKDW WKHLU DXGLHQFHV UHDOO\ QHHGHG �RU ZDQWHG WR UHDG�� 7KH

SUHVV VHHPV WR KDYH EHHQ PRWLYDWHG DW OHDVW WR VRPH GHJUHH WR UHSRUW RQ VRFLDO

FKDQJH� SURWHVW� DQG PDOIHDVDQFH� PDNLQJ D JHQXLQH HIIRUW WR LQIRUP DQG HGXFDWH

WKH SXEOLF� 7KLV ZRXOG VHHP WR LQGLFDWH WKDW WKH ,QGRQHVLDQ SUHVV KDG WKXV UHFUHDWHG

LWVHOI DV D 
FXOWXUDO LQVWLWXWLRQ
 DQG DQ LQVWUXPHQW RI VRFLDO FKDQJH DQG UHIRUPDVL� ,W

VKRXOG RQFH DJDLQ EH HPSKDVL]HG WKDW WKHVH ILQGLQJV DUH PRUH VLJQLILFDQW LQ WKHLU

SLRQHHULQJ HIIRUW� LQ UDLVLQJ WKH LVVXHV RI SUHVV SHUIRUPDQFH� PRWLYDWLRQ� WRSLF

FRYHUDJH� DQG SRVVLEOH ELDV� DQG LQ EOD]LQJ WKH WUDLO IRU PRUH GHWDLOHG� TXDQWLWDWLYH

DQG SURELQJ DQDO\VLV RI WKH UROH RI WKH SUHVV LQ ,QGRQHVLD
V QHZO\ HPHUJLQJ

GHPRFUDWLF� GHFHQWUDOL]HG� WUDQVSDUHQW� DQG DFFRXQWDEOH SROLWLFDO� VRFLDO� DQG
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HFRQRPLF V\VWHP�

-RXUQDOLVW 3URIHVVLRQDOLVP LQ WKH (UD RI 'HFHQWUDOL]DWLRQ

&RQFHSWXDOO\� LW VHHPV FOHDU WKDW WKH LQIRUPDWLRQ UHSRUWHG E\ WKH ,QGRQHVLDQ

SUHVV FDQ PRWLYDWH SHRSOH DQG IDFLOLWDWH UHIRUPDVL DQG LQLWLDWH FKDQJH LQ WKH FRPPXQLW\�

7KLV LV SRVVLEOH EHFDXVH� �L� LW WUDQVIHUV QHZ LQIRUPDWLRQ WR LWV UHDGHUV� �LL� LW KDV DFFHVV

WR PRUH LQIRUPDWLRQ RI D EURDGHU YDULHW\ WKDQ GR LQGLYLGXDOV RU WKH ORFDO FRPPXQLWLHV�

DQG �LLL� LW FDQ PLUURU DQG SURMHFW WKH 
UHDOLW\ RI HYHQWV
 DQG GHYHORSPHQWV LQ WKH QDWLRQ

DQG LQ WKH ORFDO FRPPXQLW\ WR WKH FLWL]HQV� ORFDO FRPPXQLW\ OHDGHUV� VRFLDO DFWLYLVWV�

SROLWLFLDQV DQG EXUHDXFUDWV DW DOO OHYHOV RI JRYHUQPHQW� +RZHYHU� LQ RUGHU WR JDWKHU

VXFK LQIRUPDWLRQ DQG SURSHUO\ GLVVHPLQDWH LW� WKH ,QGRQHVLDQ SUHVV PXVW KDYH


SURIHVVLRQDO MRXUQDOLVWV
� ZLWK 
SURIHVVLRQDOLVP
 GHILQHG E\ D MRXUQDOLVW
V FRPSHWHQFH LQ

JDWKHULQJ LQIRUPDWLRQ� DQDO\]LQJ LW� DQG EHLQJ DEOH WR UHSRUW LW DFFXUDWHO\ DQG

XQGHUVWDQGDEO\� DQG E\ GRLQJ DOO WKLV ZKLOH DGKHULQJ WR D 
MRXUQDOLVW FRGH RI HWKLFV
� ,I

DQ LQGLYLGXDO KDV WKH UHTXLUHG FRPSHWHQFH DQG LQVWLQFWLYHO\ DELGHV E\ VXFK D FRGH RI

HWKLFV� KH RU VKH FDQ ULJKWIXOO\ EH FDOOHG 
D SURIHVVLRQDO MRXUQDOLVW
�

-RXUQDOLVP FDQ VRPHWLPHV EH D GDQJHURXV SURIHVVLRQ� ,Q JHQHUDO� KRZHYHU� D

SURIHVVLRQDO MRXUQDOLVW XVXDOO\ GRHV QRW H[SHULHQFH YLROHQFH� EHFDXVH DWWDFNV RQ

MRXUQDOLVWV PRVW RIWHQ RFFXU GXH WR WHFKQLFDO GLIILFXOWLHV DVVRFLDWHG ZLWK WKH

UHODWLRQVKLS RI WKH MRXUQDOLVW ZLWK WKH VXEMHFW RI KLV RU KHU UHSRUWLQJ� RU ZLWK DQ

LQIRUPDQW� ,W ZRXOG VHHP WR EH WUXH WKDW WKH PRUH XQSURIHVVLRQDO WKLV UHODWLRQVKLS� WKH

JUHDWHU WKH ULVN RI YLROHQFH D MRXUQDOLVW LV OLNHO\ WR IDFH� $Q LPSRUWDQW TXHVWLRQ LV WKXV�

+DYH ,QGRQHVLDQ MRXUQDOLVWV EHFRPH PRUH SURIHVVLRQDO LQ WKH HUD RI GHFHQWUDOL]DWLRQ"

-RXUQDOLVW
V UHVSRQVHV IURP WKH VDPH VXUYH\ DUH WDEXODWHG LQ 7DEOH ��

)URP 7DEOH �� LW DSSHDUV WKDW D ODUJHU SHUFHQWDJH RI MRXUQDOLVWV DUH UHJDUGHG E\

WKHLU SHHUV DV 
VHPL��SURIHVVLRQDO
 UDWKHU WKDQ 
SURIHVVLRQDO
� WKRXJK WKH VL]H RI WKH WZR

FDWHJRULHV DUH UHPDUNDEO\ FORVH�

7KH SHUFHQWDJH RI MRXUQDOLVWV MXGJHG WR EH SURIHVVLRQDO LV DOPRVW H[DFWO\ WKH

VDPH LQ ERWK UHJLRQV� ZLWK -DYD DVVHVVHG DV KDYLQJ PRUH 
VHPL�SURIHVVLRQDOV
 DQG

2XWVLGH -DYD VHHQ DV KDYLQJ D ODUJHU VKDUH RI 
QRQ�SURIHVVLRQDOV
 
6HPL�SURIHVVLRQDOV
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FDQ LQFOXGH DFDGHPLFV DQG RWKHU XUEDQ LQWHOOHFWXDOV� RI ZKRP WKHUH LV SUREDEO\ D

KLJKHU GHQVLW\ LQ -DYD� DQG WKHUH DUH PRUH QHZVSDSHUV DQG RWKHU PHGLD WKHUH WKDQ

2XWVLGH -DYD WR ZKLFK WKH\ KDYH DFFHVV� :KHQ D EXUHDXFUDW LQWLPLGDWHV D MRXUQDOLVW

ZKR LV JDWKHULQJ SXEOLF LQIRUPDWLRQ� KH RU VKH 
YLRODWHV
 WKH MRXUQDOLVW� :KHQ D

EXUHDXFUDW IRUFHV D MRXUQDOLVW WR SXEOLVK D VSHFLILF SLHFH RI PLVLQIRUPDWLRQ� WKDW DOVR LV

D YLRODWLRQ RI WKH MRXUQDOLVW
V LQWHJULW\� 6XFK YLRODWLRQV FDQ DOVR LQYROYH EULEHU\�

LQWLPLGDWLRQ� RU YHLOHG RU RSHQ WKUHDWV RI LPSULVRQPHQWV RU HYHQ DVVDVVLQDWLRQ�

+RZHYHU� MRXUQDOLVWV ZKR ZHUH YLRODWHG LQ WKLV ZD\ PD\ DOVR EH FXOSDEOH LQ EHLQJ


XQSURIHVVLRQDO
 LQ WKDW WKH\ ODFNHG WKH HWKLFDO VWDQGDUGV� VNLOOV RU PRWLYDWLRQ WR UHVLVW

WKH WKUHDWV� RU WR WDNH DYDLODEOH PHDQV WR FRXQWHU WKHP LQ WKLV QHZ DJH RI IUHHGRP�

DFFRXQWDELOLW\ DQG PHGLD IUHHGRP�

7DEOH �� 7KH 3HUFHLYHG 3URIHVVLRQDOLVP RI ,QGRQHVLDQ -RXUQDOLVWV

$FFRUGLQJ WR -RXUQDOLVWV

�+RZ ZRXOG \RX 5DQN WKH 3URIHVVLRQDOLVP RI ,QGRQHVLDQ -RXUQDOLVWV"�

,QVLGH -DYD 2XWVLGH -DYD

3URIHVVLRQDO 6HPL�

3URIHVVLRQDO

1RQ�

3URIHVVLRQDO
3URIHVVLRQDO

6HPL�

SURIHVVLRQDO

1RQ�

3URIHVVLRQDO

����� ����� ���� ����� ����� �����

$FFRUGLQJ WR %XUHDXFUDWV

�'R \RX UHJDUG -RXUQDOLVW
V %HKDYLRXU DV 3URIHVVLRQDO"�

,QVLGH -DYD 2XWVLGH -DYD

³<HV´� ����� ³1R´� ����� ³<HV´� ����� ³1R´� �����

6RXUFH� *RYHUQDQFH DQG 'HFHQWUDOL]DWLRQ 6XUYH\� 4XHVWLRQQDLUH IRU SULQW MRXUQDOLVWV�

DQG DOVR IRU %XSDWL �
UHJHQWV
� DQG :DOLNRWD �
PD\RUV
��

6RPH LQIRUPDWLRQ RQ KRZ SURIHVVLRQDO MRXUQDOLVWV DSSHDU WR EXUHDXFUDWV LV

VKRZQ LQ 7DEOH �� EDVHG RQ UHVSRQVHV RI �� KHDGV RI UHJHQFLHV DQG �� UHJHQF\

VHFUHWDULHV� ,Q WKLV VXUYH\� UHVSRQGHQWV ZHUH VLPSO\ DVNHG WR DQVZHU \HV RU QR WR WKH

TXHVWLRQ ZKHWKHU� IURP WKHLU H[SHULHQFH� WKH\ DVVHVVHG MRXUQDOLVWV WR KDYH EHKDYHG
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SURIHVVLRQDOO\� -RXUQDOLVW SURIHVVLRQDOLVP ZDV HVWDEOLVKHG E\ WZR FULWHULD� MRXUQDOLVWLF

VNLOOV� DQG REHGLHQFH WR 
QHZV OLPLWV
 �L�H� REVHUYDQFH RI WKH ODZ� MRXUQDOLVWLF HWKLFV� DQG

DQ DSSURSULDWH MRXUQDOLVW FRGH RI FRQGXFW�� 7KH ILQGLQJV IRU -DYD DQG 2XWVLGH -DYD DUH

YHU\ VLPLODU� ZLWK WKUHH�TXDUWHUV RI EXUHDXFUDWV MXGJLQJ MRXUQDOLVWV WR EH EHKDYLQJ

XQSURIHVVLRQDOO\� DQG ZLWK VOLJKWO\ PRUH EXUHDXFUDWV 2XWVLGH -DYD FRQFXUULQJ ZLWK WKLV

QHJDWLYH DVVHVVPHQW� &RPSDULQJ WKH WZR VHFWLRQV RI 7DEOH �� LW LV HYLGHQW WKDW WKHUH LV D

JODULQJ GLIIHUHQFH LQ SHUFHSWLRQ EHWZHHQ WKH RSLQLRQV RI EXUHDXFUDWV DQG KRZ

MRXUQDOLVWV VHH WKHPVHOYHV� +RZ FDQ ZH DFFRXQW IRU WKLV" ,W LV SRVVLEOH WKDW EXUHDXFUDWV

DUH DW RGGV ZLWK MRXUQDOLVWV� VHHLQJ WKHP DV LQWHUORSHUV RU WURXEOH�PDNHUV ORRNLQJ IRU

VFDQGDO� DQG WDNLQJ DGYDQWDJH RI SUHVV IUHHGRP WR DGYHUVHO\ RU XQIDLUO\ UHSRUW QHZV

HYHQWV RU SROLWLFDO GHYHORSPHQWV LQ WKHLU UHJHQF\ RU FLW\� 6RPH EXUHDXFUDWV VDLG WKDW WKH

,QGRQHVLDQ SUHVV LQ JHQHUDO KDG EHFRPH D 
SDPSKOHW SUHVV
� ZLWK UHSRUWHUV KDYLQJ D

QHJDWLYH SUHFRQFHSWLRQ UHJDUGLQJ WKH FRQGLWLRQV RU SUHYDLOLQJ DUUDQJHPHQWV LQ WKH

ORFDOLWLHV RQ ZKLFK WKH\ DUH UHSRUWLQJ� DQG WKXV VHOHFWHG WKH IDFWV WKDW VXSSRUWHG VXFK

ELDVHV� :KDWHYHU WKH UHDVRQV� LW VHHPV WR EH GLIILFXOW IRU EXUHDXFUDWV WR FUHDWH D

FRQJHQLDO DQG RSHQ UHODWLRQVKLS ZLWK MRXUQDOLVWV� %XUHDXFUDWV DQG MRXUQDOLVWV KDYH

GLIIHUHQW LQWHUHVWV� HVSHFLDOO\ LQ UHJDUG WR ZKDW IDFWV DQG DFWLYLWLHV RI SURPLQHQW

LQGLYLGXDOV VKRXOG EH PDGH WKH REMHFW RI SXEOLF LQTXLU\ DQG ZLGHVSUHDG SXEOLFDWLRQ LQ

WKH FRPPXQLW\�

7KH DERYH ILQGLQJV LOOXVWUDWH WKDW WKHUH VHHPV QR VLPSOH WDVN WR GHILQH DQG

DVVHVV MRXUQDOLVW
V SURIHVVLRQDOLVP LQ WKH QHZ UHIRUPDVL HUD� ,W LV DOVR QRW HDV\ WR MXGJH

KRZ IDU WKH DPELWLRQV RI WKH ,QGRQHVLDQ SUHVV WR SURPRWH RU SURYRNH FKDQJH� DQG WR

HGXFDWH RU LQGRFWULQDWH WKH SHRSOH LQ WKH HUD RI GHFHQWUDOL]DWLRQ LV DFWXDOO\ EHLQJ RU FDQ

EH IXOILOOHG� :KDW VHHPV FOHDU� KRZHYHU� LV WKH GHWHUPLQDWLRQ VKRZQ E\ D ODUJH VHFWLRQ

RI WKH ,QGRQHVLDQ SUHVV WR IXOILOO LWV UROH DV D FXOWXUDO� UHIRUPLVW� DQG VRFLDOO\ UHVSRQVLEOH

LQVWLWXWLRQ LQ WKH HUD RI WUDQVLWLRQ WRZDUG D PRUH RSHQ DQG GHPRFUDWLF VRFLHW\�

'HYHORSLQJ WKH ,QGRQHVLDQ 3UHVV

DV D &XOWXUDO ,QVWLWXWLRQ LQ WKH 'HFHQWUDOL]DWLRQ (UD

:KDW DOVR VHHPV FOHDU LV WKDW GHPDQGV IRU WKH ,QGRQHVLDQ SUHVV WR IXUWKHU
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GHYHORS LQWR D VRFLDOO\ UHVSRQVLEOH DQG FXOWXUDO LQVWLWXWLRQ GR QRW FRPH RQO\ IURP

MRXUQDOLVWV DQG SUHVV RZQHUV� EXW DOVR IURP WKH SXEOLF� ,I VHFWRUV RI WKH SXEOLF IHHO WKDW

WKH SUHVV DQG RWKHU PHGLD DUH QRW KHOSLQJ WKHLU LQWHUHVWV� WKH\ FDQ EH TXLFN WR

GHPRQVWUDWH WKHLU GLVPD\ DQG DQJHU� 7KHUH KDYH EHHQ PDQ\ LQFLGHQWV RI WKLV LQ UHFHQW

\HDUV� ZKHQ� IRU H[DPSOH� JURXSV RI SHRSOH KDYH DWWDFNHG SUHVV RIILFHV� RU KDYH

REVWUXFWHG MRXUQDOLVWV
 DFFHVV WR D FRPPXQLW\ RU SXEOLF PHHWLQJ� RU KDYH SUHYHQWHG

WKHP IURP JDWKHULQJ IDFWV DERXW LQFLGHQWV RI VRFLDO FRQIOLFW RU DERXW DFWLYLWLHV RU

PHPEHUV RI SDUWLFXODU RUJDQL]DWLRQV� DQG LQ VXFK VLWXDWLRQV� DQG LQ SHUVRQDO YHQGHWWDV�

WKHUH KDYH EHHQ PDQ\ LQVWDQFHV RI MRXUQDOLVWV EHLQJ YLROHQWO\ FRQIURQWHG�

-RXUQDOLVWV DUH H[SRVHG WR PDQ\ W\SHV RI SK\VLFDO YLROHQFH DQG QRQ�SK\VLFDO

WKUHDWV� 7DEOH � SURYLGHV VRPH GDWD RQ WKH W\SHV RI SK\VLFDO DQG QRQ�SK\VLFDO SUHVVXUHV

H[SHULHQFHG E\ MRXUQDOLVWV LQ WKH SHULRG 0DUFK ���� WR $SULO ����� SXEOLVKHG E\ WKH

3UHVV DQG 'HYHORSPHQW 6WXG\ 2UJDQL]DWLRQ �/633� /HPEDJD 6WXGL 3HUV GDQ

3HPEDQJXQDQ� DQG WKH ,QGHSHQGHQW -RXUQDOLVWV $OOLDQFH �$-,� $OLDQVL -XUQDOLV

,QGHSHQGHQ��

7DEOH �� 6RXUFHV DQG 7\SHV RI 3UHVVXUH $JDLQVW -RXUQDOLVWV� 0DUFK ���� � $SULO ����

&DWHJRULHV 6RXUFH RI 3UHVVXUH 3K\VLFDO 3UHVVXUH 1RQ�SK\VLFDO 3UHVVXUH

� 6HFXULW\ SHUVRQQHO �� ����� � �����

� *RYHUQPHQWDO RIILFLDOV � ���� � �����

� /RFDO FRPPXQLW\ JURXSV � ����� �� �����

� 8QNQRZQ � ����� � ����

6RXUFH� 6XUDQWR HW�DO� ����� ���

7KH GDWD VXJJHVW WKDW� WDNLQJ SK\VLFDO DQG QRQ�SK\VLFDO SUHVVXUH WRJHWKHU� ORFDO

FRPPXQLW\ LQFLGHQWV DFFRXQW IRU WKH KLJKHVW SHUFHQWDJH RI FDVHV ZKHUH MRXUQDOLVWV

ZHUH VXEMHFW WR VXFK LQWHUIHUHQFH� ,Q WHUPV RI SK\VLFDO �RU PRUH YLROHQW� SUHVVXUH�

VHFXULW\ JXDUGV ZHUH LGHQWLILHG DV EHLQJ PRVW LPSOLFDWHG� ZKLOH ORFDO FRPPXQLWLHV

DFFRXQWHG IRU ��� RI VXFK LQFLGHQWV� 7KLV VKRZV WKDW WKH SXEOLF FRPPXQLWLHV DUH

FDSDEOH RI FRQGXFWLQJ SK\VLFDO YLROHQFH LI WKH SUHVV PHGLD DUH VHHQ WR EH WRR LQTXLVLWLYH�

DV LV VHHQ DV KDYLQJ PLVUHSRUWHG RU VKRZQ D ELDV DJDLQVW WKHLU LQWHUHVWV� ,W VXUHO\ LV QRW
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HDV\ IRU UHSRUWHUV WR ILJXUH RXW ZKDW DUH WKH H[DFW GHPDQGV DQG LQWHUHVWV RI WKH SXEOLF�

EXW LQ WKLV HUD RI WXUEXOHQW FKDQJH� XQFHUWDLQW\� DQG XQHDV\ WUDQVLWLRQ WR GHPRFUDWLF

GHFHQWUDOL]DWLRQ� WKH SXEOLF REYLRXVO\ QHHGV ORWV RI LQIRUPDWLRQ UHJDUGLQJ ZKDW LV

KDSSHQLQJ� KRZ WR SURWHFW DQG IXUWKHU WKHLU OHJLWLPDWH LQWHUHVWV �HVSHFLDOO\ LQ WKHLU

LQWHUDFWLRQ ZLWK JRYHUQPHQW�� KRZ WR PRQLWRU DQG LQIOXHQFH ORFDO SROLWLFLDQV� DQG KRZ

WR GHILQH DQG H[SDQG WKHLU UROH LQ FLYLO VRFLHW\� 7KH ,QGRQHVLDQ SUHVV PXVW SOD\ D NH\

UROH LQ KHOSLQJ SURYLGH VXFK LQIRUPDWLRQ� LQYROYLQJ FOHDU DQDO\VHV DQG LQIRUPHG

FRPPHQWDU\ RQ DOO RI WKHVH FRQFHUQV� LI LW JHQXLQHO\ LQWHQGV WR VHUYH DV D FXOWXUDO

LQVWLWXWLRQ RI UHVSRQVLEOH LQVWUXPHQW RI VRFLDO UHIRUP�

,W LV DOZD\V SUDLVHZRUWK\ WR GHFODUH RQH
V VLQFHUH LQWHQWLRQV WR VHUYH WKH 
SXEOLF

JRRG
 DQG WKH QDWLRQ
V 
EHVW LQWHUHVWV
� %XW WKH ,QGRQHVLDQ SUHVV H[SHULHQFH LQ WKH QHZ

HUD RI SUHVV IUHHGRP� UHIRUPDVL DQG GHFHQWUDOL]DWLRQ� VKRZV D QHHG IRU PRUH

SURIHVVLRQDOLVP DQG GHGLFDWLRQ WR PDNH VXFK LQWHQWLRQV D SHUPDQHQW DQG LQGLVSXWDEOH

UHDOLW\� 5HVXOWV VR IDU DUH HQFRXUDJLQJ� DQG VKRXOG VWLPXODWH WKH SUHVV WR LPSURYH LWV

SHUIRUPDQFH LQ PHHWLQJ WKH SXEOLF
V QHHGV DQG H[SHFWDWLRQV� VR WKDW LW LV UHFRJQL]HG QRW

RQO\ E\ LWV UHDGHUV� DQG E\ FLWL]HQV DW ODUJH� DV ZHOO DV FRPPXQLW\ OHDGHUV� SROLWLFLDQV

DQG EXUHDXFUDWV� DV DQ KRQHVW SXUYH\RU RI LQIRUPDWLRQ� YDOXDEOH FXOWXUDO LQVWLWXWLRQ� D

SRVLWLYH IRUFH IRU FKDQJH� DQG D UHVSHFWHG SURIHVVLRQ WKDW D QHZ JHQHUDWLRQ RI

LQWHOOLJHQW DQG HQHUJHWLF \RXQJ UHFUXLWV ZLOO EH SURXG WR MRLQ�

3XEOLF 6SKHUH (QFRXQWHULQJ WKH ,QGRQHVLDQ 3UHVV

$V D IRXUWK HVWDWH� WKH ,QGRQHVLD 3UHV LQYROYHPHQW LQ D GHPRFUDWL]DWLRQ SURFHVV

LV LQHYLWDEOH� ,Q RUGHU WR GR WKDW� DV QRWHV E\ $VKDGL 6LUHJDU� WKH ,QGRQHVLDQ SUHVV KDV WR

ZDUUDQW� �L� SXEOLF IDFWV SURPXOJDWHG E\ WKH PHGLD SUHVV DUH WKRVH ZRUWK DV SXEOLF

LVVXHV� �LL� SXEOLF LVVXHV UHSRUWHG E\ WKH SUHVV DUH MRXUQDOLVP LQIRUPDWLRQ� �LLL�

MRXUQDOLVP LQIRUPDWLRQ EHFRPHV WKH VRXUFHV LQ WKH SURFHVV RI WKH FUHDWLRQ RI SXEOLF

RSLQLRQ ������[YLLL�� 7KLV H[SODQDWLRQ KDV VKRZHG WKDW WKH ,QGRQHVLDQ SUHVV PXVW ZRUN

KDUG WR EH DEOH WR SDUWLFLSDWH LQ WKH GHPRFUDWL]DWLRQ SURFHVV�

$ IXUWKHU TXHVWLRQ WKHQ RFFXU IROORZLQJ WKLV H[SODQDWLRQ� ZKDW NLQG RI

SDUWLFLSDWLRQ VKRXOG EH SURYLGHG E\ WKH SUHVV LQ D UHDO SROLWLFDO UHDOP� VR LW FRXOG EH
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UHJDUGHG DV LQYROYLQJ LQ D GHPRFUDWL]DWLRQ SURFHVV" %HIRUH ZH FRXOG DQVZHU WKLV

SDUWLFXODU TXHVWLRQ� ZH QHHG WR GLVFXVV VHYHUDO DSSURDFKHV LQ DGYDQFH DERXW

SDUWLFLSDWLRQ LQ WKH SROLWLFDO ZRUOG� 2QH RI WKHVH DSSURDFKHV� DV QRWHV E\ 7KRPDV

0H\HU DQG /HZ +LQFKPDQ� FRQVLVWV RI� ILUVW� WKH GHPRFUDF\ DV D PDUNHW SODFH� 7KLV

PRGHO HPSKDVL]HV WKDW WKH FKRLFH RI SROLWLFDO HOLWHV DV D PXFK VWLSXODWLRQ WR IXOILOO WKH

QHHGV RI GHPRFUDF\� QDPHO\� WKH FUHDWLRQ RI SROLWLFDO FRQGXFWV WKDW HQVXH D SROLF\ WR

GHIHQG SXEOLF LQWHUHVWV� 6HFRQG� WKH SDUWLFLSDWRU\ RI GHPRFUDF\� 7KLV PRGHO H[SODLQV

WKDW WKH QHFHVVLW\ FODLP WR OHJLWLPL]H D GHPRFUDWLF VRFLHW\ LV� FLWL]HQV DUH QRW RQO\

SDUWLFLSDWH LQ JHQHUDO HOHFWLRQ� EXW DOVR LQ IRUPXODWLQJ DQG PDLQWDLQLQJ WKHLU LQWHUHVWV LQ

YDULRXV RUJDQL]DWLRQV� 7KLUG� GHPRFUDWLF FLYLO VRFLHW\� NQRZQ DOVR DV FLYLO VRFLHW\

PRGHO� ,W H[SODLQV WKDW GHPRFUDF\ FDQQRW WRR PXFK WR KRSH IRU IURP PDQ\ LQVWLWXWLRQV

QRU RUJDQL]DWLRQV� VXFK DV V\VWHPV DQG SROLWLFDO SDUWLHV� EXW UHVWV XSRQ WKH SDUWLFLSDWLRQ

DQG GHFLVLRQ PDNLQJ ZKLFK VKRXOG EH JHQHUDWHG E\ WKH FLYLO VRFLHW\ ����������� 7KHVH

WKUHH PRGHOV� DFWXDOO\� FRPSO\ ZLWK WKH QRUPDWLYH FODLP RI ZHVWHUQ GHPRFUDF\�

(YHU\RQH DJUHHV WKDW WKH FRPSUHKHQVLYH DQG UHOLDEOH LQIRUPDWLRQ DERXW VRFLDO DQG

SROLWLFDO V\VWHPV VKRXOG DOZD\V EH DYDLODEOH�

)RU WKH ,QGRQHVLDQ FRQWH[W� WKH UHIRUPDWLRQ WKDW KDG RYHUWKURZQ WKH QHZ RUGHU

UH]LPH KDV UHFHLYHG D NLQG RI PDQGDWH WR PDWHULDOL]HG FLYLO VRFLHW\ �6LUHJDU� �����[L[��

6XFKOLNH� WKH SDUWLFLSDWLRQ PRGHO WKDW FRQIRUPV WR WKH SUHVV LQ WKH GHYHORSPHQW RI

GHPRFUDF\ LV GHPRFUDWLF FLYLO VRFLHW\ PRGHO� &LYLO VRFLHW\ LWVHOI� DV LQGLFDWHV E\ $IDQ

*DIIDU� LV D W\SH RI VRFLHW\� ZKHWKHU LQGLYLGXDOO\ RU JURXS� DEOH WR ZHOO SDUWLFLSDWH ZLWK

WKH JRYHUQPHQW LQGHSHQGHQWO\ ���������� ,Q RUGHU WR LQWHUDFW DQG ZHOO SDUWLFLSDWH� HDFK

LQGLYLGXDO DQG JURXS QHHGV DFFXUDWH LQIRUPDWLRQ DERXW SROLWLFDO V\VWHPV IURP WKH

PHGLD SUHVV�

,Q SURYLGLQJ DFFXUDWH LQIRUPDWLRQ RQ SROLWLFDO OLIH� IUHH SXEOLF VSKHUH LV DOZD\V

LPSHUDWLYH� )UHH KHUH PHDQV� WKDW LV QR SRZHU FRXOG GRPLQDWH SXEOLF VSKHUH� VXFK DV

WKH SRZHU RI JRYHUQPHQW� UHOLJLRQ DQG VR RQ� 3XEOLF KDYH ZLGH DFFHVV WR YDULRXV

LQVWLWXWLRQV DYDLODEOH LQ WKH FRPPXQLW\ OLIH� VWDUWHG IURP D VWDWH EXUHDXFUDF\�

SDUOLDPHQW� MXVWLFH DQG WKH OHJDO V\VWHPV� LQWHUHVW JURXSV� SROLWLFDO SDUWLHV� DQG VR RQ�

5HDOLW\� KRZHYHU� VKRZV WKDW SXEOLF VSKHUH DIWHU WKH FROODSVH RI WKH QHZ RUGHU KDG
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EHFRPH WKH REMHFW RI LQWHQVH FRPSHWLWLRQ DPRQJ PDQ\ VRFLDO JURXSV ZLWK PDVV

FRPPXQDOLVP EDVHG� 2QH RI WKH RULJLQDO PDVV FRPPXQDOLVPV� DFFRUGLQJ WR $VKDGL

6LUHJDU LV D SROLWLFDO SDUW\ ������[[LL��

7KH RFFXUUHQFH RI WKH IDFWV LV FHUWDLQO\ LQHYLWDEOH� ,Q WKLV SDUWLFXODU FRQGLWLRQ�

D TXHVWLRQ WKHQ FRPHV IRUWK� KRZ GR SROLWLFDO SDUWLHV UHVSRQG WR LW" ,Q WKH FLYLO

VRFLHW\� WKH SRVLWLRQ RI SROLWLFDO SDUWLHV FRXOG HVVHQWLDOO\ EH D SDUW RI WKH JRYHUQPHQW

VRYHUHLJQW\� QDPHO\� SROLWLFDO SDUWLHV ZKR SUHYDLO LQ JHQHUDO HOHFWLRQ �*DIIDU�

��������� :KLOH WKH SRVLWLRQ IRU WKH ORVHU� VHUYH DV WKH EDODQFH RI SRZHU RI WKH

JRYHUQPHQW�

&RQFOXVLRQV

7KH DERYH GLVFXVVLRQ VXSSRUWV WKH YLHZ WKDW WKH ,QGRQHVLDQ SUHVV LW LWVHOI

XQGHUJRLQJ D PDMRU UHIRUPDVL IROORZLQJ LWV HPDQFLSDWLRQ DQG UHFRQVWUXFWLRQ XQGHU WKH

SRVW�6XKDUWR UHJLPHV RI +DELEH� :DKLG� DQG 0HJDZDWL� ,Q PDQ\ UHVSHFWV WKH UHVXOWV

DUH UHDOO\ LPSUHVVLYH� ,QGRQHVLDQ MRXUQDOLVWV DUH QRZ IUHH WR UHSRUW QHZV DFFRUGLQJ WR

WKH YDOXHV LQ ZKLFK WKH\ EHOLHYH LQ DQG WKDW WKH\ VHH EHVW VHUYH WKH QDWLRQ
V DQG WKH

YDULHG FRPPXQLW\ LQWHUHVWV� ,QGRQHVLDQ SUHVV RZQHUV QR ORQJHU PXVW DGKHUH WR D

SROLWLFDO LPSHUDWLYH LPSRVHG E\ D FRUSRUDWLVW VWDWH DXWKRULW\� DQG LQGHHG WKH\ KDYH

VRXJKW UDWLRQDOO\ WR IXOILOO WKHLU HFRQRPLF RU FRPPHUFLDO LPSHUDWLYH RI ILQDQFLDO

VXVWDLQDELOLW\� %XW WKLV REVHVVLRQ KDV QRW GLYHUWHG WKHLU SDSHUV IURP PHHWLQJ LWV FXOWXUDO

DQG PRUDO REOLJDWLRQV LQ WKH HUD RI GHFHQWUDOL]DWLRQ DQG GHPRFUDWL]DWLRQ�

,Q LPSOHPHQWLQJ LWV PRUDO IXQFWLRQ� WKH ,QGRQHVLDQ SUHVV KDV QRW OLPLWHG LWVHOI

WR UHSRUWLQJ SROLWLFDO QHZV� RU VFDQGDORXVO\ UHYHOLQJ LQ UHSRUWLQJ FRUUXSWLRQ RU WKH

VHOI�LQWHUHVW VTXDEEOHV DQG LQILJKWLQJ RI -DNDUWD�EDVHG SROLWLFLDQV� ,QVWHDG� WKH

,QGRQHVLDQ SUHVV KDV SOD\HG D JHQHUDOO\ UHVSRQVLEOH UROH LQ GLVVHPLQDWLQJ FUXFLDO IDFWV

DQG RWKHU LQIRUPDWLRQ DQG LQ SXEOLFL]LQJ SURSRVDOV IRU UHIRUP� LQ JHQHUDWLQJ QHZ LGHDV

DQG FRPSRQHQWV IRU D QHZ VRFLDO YLVLRQ� ZKLOH DOVR HQFRXUDJLQJ SHRSOH WR ILQG RXW DQG

UHVSRQG ZKDW LV KDSSHQLQJ DURXQG WKHP LQ WHUPV RI VRFLDO� SROLWLFDO� DQG HFRQRPLF

FRQFHUQV� WR SURWHVW LQMXULRXV SXEOLF SROLFLHV DQG WR SURSRVH QHZ UHJXODWLRQV WKDW KHOS

WKH ORFDO FRPPXQLW\� DQG WR H[SRVH� FRQGHPQ DQG DYRLG EHLQJ LQYROYHG LQ ..1� ,W FDQ
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WKXV EH VDLG WKDW WKH ,QGRQHVLDQ SUHVV LV PHHWLQJ LWV UHVSRQVLELOLW\ WR KHOS LQIRUP DQG

HGXFDWH LWV UHDGHUV� DQG WR LPSURYH WKH TXDOLW\ RI OLIH RI ,QGRQHVLDQ FLWL]HQV�

2QH SULPDU\ FRQGLWLRQ WKDW WKH ,QGRQHVLDQ SUHVV PXVW DGGUHVV LI LW LV WR ZLQ DQG

UHWDLQ WKH WUXVW DQG UHVSHFW RI LWV UHDGHUV� WKH VRFLDO DQG SROLWLFDO GHFLVLRQ�PDNHUV� DQG

WKH SXEOLF DW ODUJH� DQG WKLV LV WR PDLQWDLQ DQG LPSURYH LWV OHYHO RI SURIHVVLRQDOLVP� :H

KDYH VHHQ WKDW WKHUH LV VRPH GLYHUJHQFH RI SHUFHSWLRQV LQ WKLV UHJDUG EHWZHHQ

MRXUQDOLVWV DQG EXUHDXFUDWV� ,Q WKHLU RZQ RSLQLRQ� MRXUQDOLVWV KDYH D KLJK OHYHO RI

SURIHVVLRQDOLVP� EXW EXUHDXFUDWV TXHVWLRQ WKH VHOI�DVVXUDQFH� ,Q FRQVHTXHQFH� LW LV KDUG

WR REMHFWLYHO\ GHWHUPLQH IURP LQIRUPDWLRQ DYDLODEOH WKH DFWXDO OHYHO RI SURIHVVLRQDOLVP

EHLQJ SUDFWLFHG WKURXJKRXW WKH PDQ\ UHJLRQV RI ,QGRQHVLD� $OO WKDW ZH NQRZ LV WKDW

UHVSRQVLEOH SDUWV DQG RUJDQL]DWLRQV RI WKH ,QGRQHVLDQ SUHVV DUH FRQVFLHQWLRXVO\ DQG

FRQWLQXRXVO\ WU\LQJ WR LPSOHPHQW LWV PRUDO IXQFWLRQ� ZKLOH ORFDO FRPPXQLWLHV DUH DOVR

H[HUWLQJ SUHVVXUH RQ WKH SUHVV WR H[WHQG DQG EHWWHU IXOILOO LWV PRUDO IXQFWLRQ�

:KDW FDQ EH FRQFOXGHG LV WKDW� ZLWK LQFUHDVLQJ SURIHVVLRQDOLVP RI LWV MRXUQDOLVWV�

WKH ,QGRQHVLDQ SUHVV FDQ VXUHO\ LPSURYH LWV UROH DV D FKDQQHO RI UHOLDEOH LQIRUPDWLRQ�

REMHFWLYH DQDO\VLV� DQG VXSSRUW IRU UHIRUP DQG GHPRFUDWL]DWLRQ� ,W FDQ SOD\ D FULWLFDO

UROH LQ KHOSLQJ WKH SHRSOH DQG ORFDO FRPPXQLWLHV WR XQGHUVWDQG WKH PDQ\ FKDQJHV WKDW

DUH WDNLQJ SODFH� WKH FKDOOHQJHV DQG RSSRUWXQLWLHV WKDW WKH\ SUHVHQW� DQG KRZ WR DFWLYHO\

SDUWLFLSDWH LQ FKDUWLQJ WKHLU RZQ IXWXUH RQ WKH URDG WR GHPRFUDF\ DQG D EHWWHU OLIH� 7KH

ELJJHVW QHHG DQG FKDOOHQJH LV WKH GHYHORSPHQW RI WKH ,QGRQHVLDQ SUHVV DV DQ HVVHQWLDO

HOHPHQW LQ WKH GHPRFUDWL]DWLRQ SURFHVV� 7KLV SXWV D KXJH EXUGHQ RQ WKH ,QGRQHVLDQ

SUHVV DQG DOVR PDNHV LW YXOQHUDEOH WR DWWDFN E\ IRUFHV WU\LQJ WR OLPLW RU UHYHUVH

GHPRFUDWL]DWLRQ�
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