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Abstract---Firm value is influenced by elements outside and within the organization. . They were selected by 

purposive examination technique. The examination procedure used is Panel Data Regression Analysis. The 

consequences of such examinations lead to the demonstration that Return on Equity has a substantial beneficial 

return on firm value, suggesting that return on capital through increased benefits will build financial support 

certainty. Conversely, the Debt to Asset Ratio has a critical negative impact on firm value. This implies that the use 

of extreme liabilities can sustain the business. Owners and top administrative organizations should be careful about 

the use of obligations. Operational productivity and expansion of the number of items must be the primary concern 

to build Return on Equity. Different factors, such as Asset Growth, Total Asset Turn Over, and Current Ratio, have 

no impact on firm value. 
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Introduction 

 

In the business world, the two foundations and people, different endeavors are made to build up their organizations. 

Business improvement requires extra capital, which should be possible with ventures from outside the organization. 

The capital market is a decent method for organizations that need assets or capital or financial backers who will 

contribute. The view of speculation can be impacted by the estimation of the organization. Organizational esteem 

helps pull in financial backers to put resources into the organization concerned. Boosting organization esteem is the 

organization's objective to flourish the investors or financial backers of the organization's offers. 

The oil and gas industry is one of the subsectors which at first pulled in numerous financial backers. The good 

and bad times of speculation interest in the oil and gas industry are impacted by outer and interior variables. Outside 

elements as world financial conditions and fluctuating oil and gas cost extraordinarily influence the speculation 

environment in the oil and gas industry. In mid-2014, world oil costs would in general decay with the expansion in 

the stockpile from Shale Oil starting from the United States bringing about unevenness in inventory interest. Even 

though there is right now a decrease in world oil costs, the potential for oil and gas in Indonesia is assessed to be 
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very enormous. Dwi Sutjipto (Head of the Special Task Force for Upstream Oil and Gas Business Activities) that the 

potential for Indonesian oil and gas to arrive at 8.3 billion barrels has not been investigated (Indrawan, 2019). What's 

more, this potential draws in light of a legitimate concern for financial backers and the factor of world energy request 

is still very high. 

Firm worth is likewise impacted by the organization's monetary condition which can be estimated through 

monetary proportion examination. The organization's esteem proxied in this examination as the Price to Book Value 

Ratio (PBV). Sari & Dwirandra (2019) expressed: "Not all stocks from companies that have a good profile will 

provide good returns to investors, so a more in-depth analysis of the company is needed. One way is to do a 

fundamental analysis based on financial ratios." (Lindayani & Dewi, 2016; Cinca et al., 2005; Öcal et al., 2007). It is 

trusted that this monetary proportion data can be a benchmark for amplifying organization esteem. This is 

additionally upheld by the assertion of Widiyanti, (2014) which states: "Data as monetary proportions is a reference 

for financial backers to break down various business wonders". A few organizations in a similar area can be 

evaluated for their exhibition through estimation of monetary proportions. 

Castelnuovo & Pellegrino (2018) states that monetary proportion investigation can be characterized into 6 

gatherings, specifically: Liquidity Ratios, Solvency Ratios, Activity Ratios, Profitability Ratios, Growth Ratios, and 

Assessment Ratios (Lev & Sunder, 1979; Lewellen, 2004; Wiklund et al., 2010). Monetary proportions will give data 

about the genuine condition of the organization which shows a sign of the qualities and shortcomings of an 

organization. In this investigation, 5 monetary proportion factors were estimated through a few proxied factors, in 

particular: Asset Growth. Return On Equity, Total Asset Turnover, Debt to Asset Ratio, and Current Ratio. 

 

Table 1 

Normal information of PBV, AG, ROE, TATO, DAR, and CR of Oil and Gas Mining Subsector Companies Listed 

on the IDX for the 2014-2019 period 

 

No Ratio 
Year 

2014 2015 2016 2017 2018 2019 

1 PBV (x) 0,98 0,76 0,50 -1,80 0,22 0,57 

2 AG (x) 0,13 0,13 0,14 0,11 0,09 0,06 

3 ROE (x) 0,09 -0,02 0,22 -0,58 0,03 -0,003 

4 TATO (x) 0,32 0,34 0,30 0,27 0,23 0,26 

5 DAR (x) 0,53 0,54 0,59 0,64 0,63 0,63 

6 CR (x) 1,65 1,49 2,87 1,68 1,75 1,44 

 

In past exploration that has been completed with the examination of a few monetary proportion factors that are 

assessed to influence firm esteem. Cho & Pucik (2005), Kuzey et al. (2014), Aggarwal & Padhan (2017), and 

Khairunnisa et al. (2018) presumed that Asset Growth will affect the Price to Book Value Ratio. In the meantime, as 

indicated by Hasbi (2015), (Triyani et al., 2018) contends that Asset Growth has no impact on the Price to Book 

Value Ratio. 

The expansion in productivity will give financial backers trust in the organization which will affect the increment 

in organization esteem. In Varaiya et al. (1987), Cho & Pucik (2005) states that Return On Equity will impact the 

Price to Book Value Ratio, while Chen & Zhao (2006), Khairunnisa et al. (2018) expressed that Return On Asset 

negatively affects the Price to Book Value Ratio. Kuzey et al. (2014), Asiri & Hameed (2014), Misran & Chabachib, 

(2017) contend that a positive impact will be brought about by the Total Asset Turn Over factor on the Price to Book 

Value Ratio. In the meantime, Hendrick (2020) states that the consequences of his examination show that the 

negative impact of Total Asset Turn Over on the Price to Book Value Ratio. 

In the exploration of Ghalandari (2013), Obreja (2013) expresses that the Debt to Asset Ratio positively affects 

the Price to Book Value Ratio. While the aftereffects of the examination by Chen & Zhao (2006), Aggarwal & 

Padhan (2017) show that the connection between Debt to Asset Ratio and Price to Book Value Ratio will have a 

negative impact. Khodamipour et al. (2014) in their examination expressed that the Current Ratio (CR) impacts firm 

worth. Aggarwal & Padhan (2017) presumed that the Current Ratio (CR) negatively affects firm worth. Kuzey et al. 

(2014) and in their exploration contend that Current Ratio (CR) has no impact on the firm worth. 
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Method 

 

Is auxiliary information sourced from quarterly monetary reports and offer costs from mining organizations in the oil 

and gas mining subsector from 2014-2019 which are recorded on the Indonesia Stock Exchange. The utilization of 

purposive examining procedure to acquire 7 organizations that meet the rules with an aggregate of 168 information. 

This examination is a quantitative report utilizing the board information relapse investigation technique. Assurance 

of this board information relapse condition through board information model assessment. There are three assessment 

strategies, specifically: Common Effect Model, Fixed Effect Model, and Random Effect Model which is completed 

with the Eviews 9 program. The type of model to be tried in this investigation are: 

 

PBVit =  α + β1 AGit + β2 ROEit + β3 TATOit + β4 DARit + + β5 CRit it 

 

 

Research Result 

 

The results of the Panel Data Regression Model Selection Test through the Chow Test, the Hausman Test, and the 

Lagrange Multiplier Test, the chosen equation model is the Common Effect Model, then the regression equation 

results will be obtained as follows: 

 

PBVit = 2,689951 + 0.817388 AGit + 2.938688 ROEit  - 0.380334 TATOit – 3.575196  DARit + - 0.1156 CRit + it 

 

Table 2 

Results of panel data regression statistical processing 

 

 
 

Model F-Test 

Given the consequences of information preparing (the table over), the F-measurement esteem is 221.9348 with a 

likelihood of 0.0000 under 0.05, which implies that H0 is dismissed and H1 is acknowledged, which implies the free 

factors (Asset Growth, Return On Equity, Total Asset Turn Over, Debt) to Asset Ratio, and Current Ratio) 

simultaneously affect Price to Book Value (PBV) or firm worth. 

 

Halfway Significance Test (t-test) 

From the consequences of the board information relapse condition and the table above, it tends to be investigated as 

follows: 

1) Resource Growth (AG) 

2) From the consequences of the fractional t-test on Asset Growth (AG), the t-tally esteem is 1.584476 with a 

likelihood of 0.1150 which has worth more prominent than 0.05, which implies that Asset Growth (AG) has no 

impact on Price to Book Value (PBV). 

3) Return On Equity (ROE) 

4) From the consequences of the halfway t-test on Return On Equity (ROE), the t-esteem is 32.26688 with a 

likelihood of 0.0000, this likelihood figure is under 0.05, which implies that the variable Return on Equity 

(ROE) significantly affects Price to Book Value (PBV) somewhat. A positive number demonstrates that an 

increment in Return On Equity (ROE) will build the Price to Book Value (PBV). 
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5) Absolute Asset Turn Over (TATO) 

6) The aftereffects of the halfway t-test on Total Asset Turn Over (TATO) got  t-tally estimation of - 0.825262 

with a likelihood of 0.4104 which is more noteworthy than the number 0.05 which implies that the Total Asset 

Turn Over (TATO) variable has no impact on the Price to Book Value ( PBV) mostly. 

7) Obligation to Asset Ratio (DAR) 

8) From the table over, the consequences of the halfway t-test on the Debt to Asset Ratio (DAR) acquired t-check 

estimation of - 4.369574 with a likelihood of 0.0000 under 0.05, which implies that the variable Debt to Asset 

Ratio (DAR) significantly affects Price to Book Value ( PBV) on a fractional premise, anyway each increment 

in the Debt to Asset Ratio (DAR) variable will diminish the Price to Book Value (PBV) or organization 

esteem. 

9) Current Ratio (CR) 

10) From the consequences of the fractional t-test on the Current Ratio (CR), the t-check esteem is - 1.587125 

with a likelihood of 0.1144, which implies that the number is more prominent than 0.05 so it implies that the 

Current Ratio (CR) has no impact on the Price to Book Value (PBV) somewhat. 

 

Coefficient of Determination (R2) 

 

Table 3 

The aftereffects of the assurance coefficient test (R2) are as per the following 

 

 
 

From the table over, the coefficient of assurance R2 is 0.872609 and Adjusted R2 is 0.868677, which shows that the 

free factor can all the while clarifying 86.87% of its impact on the needy variable, in particular, Price to Book Value 

(PBV) and the leftover 13.13% is affected by different factors. outside of this exploration. 

 

 

Discussion 

 

Fractional impact of autonomous factors: 

a. The Effect of Asset Growth on Firm Value 

The consequences of the measurable examination of the Asset Growth variable have no impact on the firm worth. 

This is conceivable because a large portion of the resources claimed by the organization come from advances or 

obligations from outside gatherings or financial backers that surpass their capital. This unquestionably repudiates 

Cho's exploration. Kuzey et al. (2014), Aggarwal & Padhan (2017), and Khairunnisa et al. (2018) express that 

Asset Growth positively affects firm worth. 

b. Impact of Return on Equity on Firm Value 

The table of exploration results for the variable Return on Equity significantly affects firm worth. The aftereffects 

of the examination show that each 1 expansion in Return On Equity will build the organization esteem by 

2.938688. This variable additionally shows the connection between organization effectiveness endeavors and the 

utilization of organization resources that create overall gain with an end goal to expand firm worth. The 

consequences of this investigation are following past exploration, Cho & Pucik (2005), Asiri & Hameed (2014). 

c. The Effect of Total Asset Turn Over on Firm Value 

The absolute Asset Turn Over factor has no impact on the firm's worth. The state of the organization that may 

need to pay a few commitments and operational costs implies that the resources gathered from the improvement 

of deals results have no impact on organization esteem. This negates past examination, Cho & Pucik (2005), 

Kuzey et al. (2014), Aggarwal & Padhan (2017) expressed that Asset Growth positively affects firm worth. 

d. Impact of Debt to Asset Ratio on Firm Value 
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The variable Debt to Asset Ratio has a critical negative impact on the firm's worth. The consequences of this 

examination uncover that the more modest the Debt to Asset Ratio number, the better the firm's worth. The 

obligation is utilized as a wellspring of outer subsidizing when the organization's inner assets are deficient, which 

will influence the organization's worth on the off chance that it is utilized unreasonably and if the organization's 

income has diminished. The consequences of this investigation negate past exploration directed by Kuzey et al. 

(2014), Hong (2017) expressed that Debt to Equity positively affects the Price to Book Value Ratio. 

e. The Influence of Current Ratio on Firm Value 

This exploration shows that the organization's momentary commitments can be paid with current resources which 

can likewise come from the value or long haul obligation that is moved to pay transient obligation doesn't infer 

fortunate or unfortunate organization esteem. The consequences of this examination are unique concerning those 

of Aggarwal & Padhan (2017) and Misran & Chabachib (2017) presumed that the Current Ratio (CR) negatively 

affects firm worth. 

 

Simultaneous influence of independent variables 

Based on the research results, the Adjustable R2 coefficient of 86.8% can explain the effect of independent variables 

simultaneously on firm value. The dominance of the ROE variable with the rise and fall of the Return On Equity 

(ROE) variable quickly shows that income using own capital will have an impact on investors' perceptions of the 

company. 

 

 

Conclusion 

 

In this investigation, inspecting the impact of monetary proportions on firm worth shows the impact of proxied 

monetary proportion factors at the same time affecting firm worth. This exploration can be clarified in full as 

follows: 

1) Monetary proportions that are proxied, in particular: Asset Growth, Return On Equity, Total Asset Turnover, 

Debt to Asset Ratio, and Current Ratio all the while showing a genuinely solid effect on endeavors to expand 

firm worth. Monetary proportions can give an evaluation of the organization's monetary condition with the 

goal that it is significant for financial backers to notice these monetary proportion factors. 

2) Benefit proportions in this investigation are proxied by Return on Equity (ROE) which has the most effect on 

the firm's worth. Both from the organization the board and the financial backers, endeavors are made to screen 

this variable to give advantages to each gathering and endeavors to keep up the organization so it can keep on 

working appropriately through existing organization capital. The change of the productivity proportion will 

make the organization's esteem move similarly. 

3) The dissolvability proportion that this examination intermediaries with the Debt to Asset Ratio (DAR) is 

likewise an answer for organizations to keep up the organization and endeavors to build pay through business 

openings or organization projects, however, the obligation utilized is hazardous for organizations with a 

commitment to pay their commitments. - organization's commitments to these obligations. The extreme 

obligation will lessen the estimation of the organization according to financial backers. Endeavors to keep up 

the organization by getting from outside gatherings or financial backers should be inspected by the 

organization the board so the business haggles incomes are not upset by such acquiring. 

4) Development proportions, movement proportions, and liquidity proportions which are proxied in the Asset 

Growth, Total Asset Turn Over, and Current Ratio factors in this investigation, even though they all the while 

influence firm worth, they don't have a fractional impact. 

 

Sign of Asset Growth through changes in organizational resources doesn't ensure that it will be following 

organization esteem. Complete Asset Turn Over (TATO), which is shown in the estimation of income per all-out 

resources utilized, doesn't ensure if the organization worth will increment. Also, the Current Ratio variable in 

satisfying momentary commitments doesn't make financial backers judge the organization to be working admirably. 

There is restricted information on organizations in the oil and gas mining subsector. For additional examination, it 

tends to be extended with the mining area which has more information, and in areas whose business execution is 

more steady so the outcomes are more precise. 
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